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Statement from the Chairman:

In 2015, with comprehensively deepen reform and policies and measures smoothly pushed
ahead,the total assets of the insurance industry exceeded RMB10 frillion and the industry has
stood at a new historical starting point. Under the background of entering the "new normal" of
China economic, the release of the "New National Ten Articles "elevated the status and role
of China's insurance industry to an unprecedented level. The insurance industry will integrate
into the role of serving people's livelihood and economic development with a totally new
orientation and mode.

As the wholly-owned subsidiary of China Re Group and the only company specialized in life
reinsurance in China, China Re Life constantly enhances its innovation capacity, provides
better service, undertakes social responsibility, plays its role in the industry's transformation and
upgrading and in serving the economic and social development, and fully displays the spirit of
the personnel engaged in reinsurance.

Through active solvency management and client services and protection-type reinsurance,
savings-type reinsurance and financial reinsurance.
the Company forms its exclusive advantages in
capital, brand, data and client relations, consolidates
its leading position in the domestic life reinsurance
market, steadily pushes forward its internationalized
strategy, and strives to optimize risk diversification and
business structure. The Company effectively leverages
its three core competitiveness of product, technology
and service, offers comprehensive, tailored and
differentiated products and value-added services,
changes from a simple provider of capital and
underwriting to one with solution to comprehensive risk
in insurance, achieves and shares win-win results with

, 2 ;:’;‘;é“ the primary insurers.
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o Gy PO . . .
g 0w, % Viz"‘ support to China Re Life. In 2016, the Company will

e V.

We sincerely thank all the partners for the care and

adhere to the principles of "technology and service
as basis, innovative-driven, and win-win cooperation”, keep abreast with the international
advanced level, make great efforts to improve the actuarial, underwriting, claim settlement
and product development capacities, establish a national leading system for technical
research and product development of life reinsurance, and strive to realize the leap from
quantitative to qualitative change in innovative development.

Mr. Wang Pingsheng
Chairman of China Re Life



f/\\; 2015 4, RERKTUSERLKE, FREESTRELE, T
N g 10 51z, R—RHETHNHERA L. EREEFER
DA FEE MRRERT. “HETE WHAEREREL KRN
fERIEA R THRMAGNBRE, RRIEU—FHESFOER S RMASRES
Bt RAMEREFRIRM AR,

EATBEREANEETLE. FEEAE——RENEEAFHERRLFHL
8, HESFRAETIERIIEESD, ’RARSAKE, BELASTE, EiTLER
FEFMRFEREFHLAROIEPLETNENER, RORATHRE
AFFB RN R

RABIRBHNENENERNEFRS, ARENENRER LS. #FEL
WEFMEHELsS, ERERAN. G 8iE. EPXAFTENEENE,
NETHREAFRBRIE TS ENE S, FRZHERQFMERCERE,
BALIRE SR FEMS. ARERILES M BR REX=ZKZ
LREFEN, ARPRBGEME. EFL. ZRAN-RMBERS, MERM
AASHERENREHEZDRREZANCBRTEZREFEE, SUS5ERAF

M Z IR

RO REEKHERKBIDRN R EFRMNIOEESF, 2016 F, QRERE
FRORLAN RE AR CIFIRED SEER RN, B R X REPRTHKTE,
BARSHER. RRZE. FRALKE, BiIERARENFRBRESART
REFRARGR, BALIFLKRERMEZEIFEN K.

%K EHK g % 2

2N15

- N B e

FESRFERS

China Life Reinsurance Company LTD.

Annual Report 2015



Statement from the General Manager:

The year 2015 marks the conclusion of the “12th Five-Year Plan” period and IPO of China
Re Group. Facing the complicated and changing operational environment, China Re Life
adhered to the principle of pursuing innovation-driven and sustainable growth, developed new
business growth points at a faster pace, and continuously strengthened the assets and liabilities
management, thus achieved concurrent development of domestic and overseas businesses
as well as balanced development of protection-type reinsurance, savings-type reinsurance
and financial reinsurance . In 2015, we did an excellent job in accomplishing the targets set in
the “12th Five-Year Plan” , with the premium income, net profit, and total assets standing at
RMB22,861 million, RMB2,619 million and RMB199,581 billion, respectively, and solvency margin
ratio of 212.44%.

Dedicated to providing all-around risk guarantee and tailored reinsurance solutions for
customers, we possess profound knowledge of the life reinsurance market in China and have
accumulated extensive experience. We disperse risks for customers through professional
techniques and services, and have gradually built a
cooperative mechanism featuring “long-term win-
win cooperation, sharing of risks and benefits” with
customers. At present, we have developed business
relationship with almost all the domestic life insurance
companies. We maintain at the first place in terms of
overall premium scale in the domestic market and
among the top in core businesses, achieving good
market reputation.

In the meantime, we have actively expanded
overseas markets in a bid to implement our long-
term and diversified strategy. In response to lower
market demand, we advanced cooperation in
product development and continued to push
forward reinsurance for cross-border RMB settlement.
Meanwhile, we laid emphasis on communications

with peers in international life insurance and life
reinsurance, closely followed the trends and business
innovation in those markets, and actively expanded international reinsurance cooperation.

In 2016, we will continuously enhance our core competitiveness based on data accumulation
with new techniques and services. By providing professional and all-around services, we
will support primary insurers in data service, underwriting and claim settlement, product
development and platform support, facultative reinsurance as well as training and seminar, in
order to better serve our partners and provide more professional, convenient, responsive and
comprehensive reinsurance support.

Mr. Tian Meipan

General Manager of China Re Life
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Company Overview » »
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China Life Reinsurance Company Ltd. ( “the
Company” ) is the only specialised life reinsurance
company in China approved by the State Council
and China Insurance Regulatory Commission (CIRC)
and founded in December 2003.

The Company has a registered capital of
RMB6.720 billion and it is a wholly-controlled main
business subsidiary of China Reinsurance (Group)
Corporation ( “China Re Group” ). With its
headquarters in Beijing, it has a branch in Shanghai
and Shenzhen respectively.

B £582

Operation Philosophy

RBRFRERN. EREE, URENMEZLC, UAH
BMERAFRATE, BAFUAELESHEFLEE.

The Company adheres to the principal of “integrity
and prudence” , focuses on the creation of
shareholders’ value, targets at market and
clients’” needs and dedicates itself to building a
sustainable, time-honored company.

B IEEE
Business Scope

RBEUFRETEEE T BEASR. BEk. BIMIE
. FEENNZ LR, BIRHESBIRFIEN 2R,
PALEBI SR AR ELBI TS RE BRI T H &= PEB MBI .

The scope of business of the Company covers a wide
range of insurance types, including life insurance,
health insurance, accident insurance, and annuity
insurance. It offers treaty reinsurance and facultative
reinsurance to help clients transfer and mitigate
risks in proportional or non-proportional reinsurance
arrangement.
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B AFBAER
Human Resources

REPE-XFRL. Tl SRENPNFAL A
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RIEIMAIEHAL, BBHEPRERRE. RILERS,
FiREZ PR B HERKEHNELRS .

The Company has a group of young, highly-
competent and outstanding professionals and
management personnel. As it has attracted and
cultivated a large number of experienced actuaries,
underwriters, claim adjustors and marketing
personnel, the Company can provide clients with
most efficient services of the best quality, and
cater to different needs of clients by customizing its
services.
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Social Responsibility
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PEFRFAFLERKEEREE, ROHmEY, UAHE
ENEBRELE. ARBITRERKRE. BEBE.
REB\A EWEMEZTIHS 2GRN, TOLEES
h#, RRSEHSRRAENE, RETHSSRNT
ZEE.

To better safeguard social stability and properly
respond to various major natural disasters and
contingencies, the Company actively performs its
reinsurance function to effectively spread risk and
make the insurance market of China more robust.
In 2015, the Company effectively settled the claims
from the “Oriental Star” wreck and Tianjin port
"8 - 12" explosion where it launched the emergency
mechanism for major emergencies, providing
strong, convenient and fast reinsurance support for
primary insurers.

Adhering to traditional Chinese virtues, the
Company is enthusiastic about public welfare
cause and shows great love with little deeds of
kindness. By such social welfare undertakings as
targeted poverty alleviation, donations to students
and disaster-hit regions as well as tree planting,
the Company brings into full play its strengths and
vigorously participates in hot public welfare projects,
earning widespread acclaim from all sectors of the
society.




B Members of The Board of Directors

Name

Wang Pingsheng

Position

Chairman of the Board of Directors

Tenure

November 2012 - Present

Tian Meipan Director September 2015 - Present
Qin Hongbo Director July 2012 - Present
Wang Guoyan Director April 2015 - Present
Li Ming Director November 2012 - Present
B Members of the Board of Supervisors
Name Position Tenure
Ou Wei Chairman of the Board of Supervisors July 2014 - Present

Cao Shunming

Supervisor

November 2011- Present

Du Kuifeng

Employee Supervisor

December 2014 - Present

B Senior Management

Name Position Tenure
Tian Meipan General Manager September 2015 - Present
Deputy General Manager July 2009 - Present
Cheng Xiaoping

Chief Financial Officer

February 2010 - Present

Fang Li

Deputy General Manager

July 2009 - Present
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B ZEFPRA
Management team » »

EL 3
Mr. Wang Pingsheng

THEHRESEK. PHFRESRK
UTRFEMPML. B 30 RFEHURT. R
BE. BRREEBRETHEZR.

Deputy Chairman of China Re and Chairman
of China Re Life

Mr. Wang graduated from Liaoning University
and holds a Master degree in Finance. He has
worked in the commercial bank, insurance
regulation, direct insurance and reinsurance

sectors for more than three decades.

GESS

Mr. Tian Meipan

hESRESR. BEHE
BAARFEMFPmML, tEFEM. PEBFHEM.
AEHEREMHSEE. EROMHPRAETE. #H#
B2 FLIFERERERLBRIETEZR.

Director and General Manager of China Re Life
Mr. Tian graduated from Nankai University
and holds a Master degree in Finance. He is a
Fellow of the Society of Actuaries and also a
Fellow of the China Association of Actuaries.
Mr. Tian is a director of the China Association
of Actuaries and director of the Mortality
Investigation Office. He boasts twenty years’

work experience in actuary and reinsurance.
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Mr. Cheng Xiaoping

hEFKE A
ERbEREZE L. BHE 0 FFEMNMHERR.
ERRAEBRETERR.

Deputy General Manager of China Re Life

Mr. Cheng obtained his Doctoral degree
in Seismology from China Earthquake
Administration. He has worked in the earthquake
prevention and disaster reduction, information
technology and reinsurance fields for almost

thirty years.

737
Mr. Fang Li

FEEKREIREE
FEEHZERRE LS, EEEEBEAZEIEE
Mt. B 20 FEENHERRTIELE, BKeE

A —SEIRE.

iz

Deputy General Manager of China Re Life

Mr. Fang graduated from the Insurance major
of China Institute of Finance and Banking
and is an MBA of Fordham University. He has
twenty years’ hands-on experience in the
reinsurance sector. He is a National Finance

May 1st Labor Medal winner.
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(RBENNE. EESDLE. BEIHRE)

Administration Dept. (CPC Committee Office,
Office of the Board of Directors,Office of the
Board ofSupeivisors)

ANFEER (REHLAER)

I Human Resources Dept.(Organization Dept.
of Cpc Committee)

R EIE S AR EIED

i Rsik Management, Legal&Compliance Dept. E
|

555 R r-EEE

i Product Actuarial Dept. .

LI RE (BEELIERR)

Insperction&supervision Dept. (Mass Group Dept.)
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Brand Value and Influence » »

B EHITR
Credit Rating

20154, A.M.Best 258 6 FHIIA A B S5 L1 (FSR)
TR AR SRITAGRTR (CR) “‘a” MF
RER, MERBHNRE.

In 2015, the Company maintained a rating of

“A” with a stable outlook in financial strength
rating and a rating of “a” with a stable outlook
in issuer credit rating from A.M. Best for the sixth
consecutive year.

STANDARD & PO(
0 RATINGS SERVIC

I MoBRAW HILL FINANCIAL

20154, S&PEFAF A+ HIKHIRK AR E SN
MEHASAIER, EETF AT “CNAAA" IIKHER
SRR R A HIE R

In 2015, the Company received the rating of “A+”
in both long-term insurer financial strength rating
and issuer credit rating by Standard & Poor. At the
same time, Standard & Poor assigned its  “cnAAA”
long-term Greater China regional scale rating to the
Company.

; A . Best @Umnang
certifies that
China Life Reinsurance
Company Ltd.
has a
#est's Financial Strength Rating
of

@ A (Excellent)
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Industry Research
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B RERIEINE, ATRZEFRNHAYENSENSEIHE, RARRSHEHE=ELGRNET TIE, HITIRK
EfRgHFRMERER L SREE N EENENS.

The Company has taken an active part in the fundamental research of the insurance industry, assisted
the regulatory authorities in formulating industrial standards, and made significant contributions to the
standardisation and sound development of the PRC insurance industry. Entrusted by the Insurance
Association of China, the Company took the lead to revise the Table for Premium Payment Rate and
Disability Degree of Life Insurance. As the leading entity, it was involved in the entire process of the project,
and took the overall responsibility for the standard formulation and data collection and analysis. The
Company organised the consolidation and analysis of more than one billion pieces of related business data,
which provided a statistical basis for decision-making for the industry. It also acquired experience in massive
data analysis through this process. The China Insurance Disability Standard and Code ( “New Disability
Standard” ) was officially published in 2013 and selected as an  “excellent standard” by China Financial
Standardisation Technical Committee in 2015, the only insurance industry standard chosen for this award.
As an active member of the tax-preferred commercial health insurance products under the CIRC, the
Company was mainly responsible for the early-phase planning and initial pricing of such products. It goes
further to prepare the third mortality table, providing more comprehensive pricing support for traditional life
insurance and health insurance business to the industry in the future.
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B Rtk
Product R&D

AR EEBIEREN L SRR TS S RN T,
BEEPNRAERL T HEE KBRS, SRTE
—PEEARTRE, W HENE— A YEEERTE.
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FRFERNBREERR, IERRADFRSERN
PR L. 20154, ARERERE ST S NERTS
MRS L DZHAN 80%, i 30 RERAFEFL
BEK RS ERCEESRATAE. BN, AREK
ERK. FHET. BR. FEERERSTIHETESE
BWRZ, URSTL. SISE RN, RHHSEHENE.
BENNEF SRR,

The Company enjoys popularity among primary
issuers for its unique strength in data collection and
R&D. It developed the first emergency assistance
health insurance policy in the PRC jointly with one of
its clients and designed the first financial reinsurance
solution in the PRC market. It also desighed the
first cross-border RMB reinsurance arrangement.
In recent years, the Company carried out data
information research based on actual market
conditions by accumulating massive sample data
to support the multi-level product development by
insurance companies. In 2015, the Company’ s
reinsurance premium proportion in the reinsurance
market for cancer insurance products news business
had exceeded 80%. Over 30 primary insurers give
preference to the Company in selecting partner
for developing cancer insurance products. In the
meantime, the Company has made tentative
explorations in such popular fields as longevity risk,
midrange health care and multiple endowment
insurance, and constantly explores new valuable and
potential mode for cooperation with the commitment
of serving the industry and leading development.
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Technical Services
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With it Electronic Underwriting Manual, Sales Support Rules Engine
System and Claims Inquiry System, the Company has the ability to
provide more services at the front end for insurer clients and has further
enhanced our brand value. In 2015, the Sales Support Rules Engine (SRE)
realised function upgrading and obtained the copyright of computer
software issued by the National Copyright Administration. As the first
self-developed simple underwriting system of the company, SRE was
applied by insurer clients in 2014.SRE helps clients with automatic
underwriting solutions to remarkably enhance new contract business
efficiency, and thus improving our client service quality.
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B &Rl
Brand Training

REEEEREEEN. KEENEREFIRSEAEEEMEXNFIIZRTES, BINENITET BREEM] - [F5
BR7E] « [ERBEMRR] = A2EMNE PRI & B, FPRRETEL B ESRERFERKNEIIRS.

We have established a training and communication platform for different scopes and forms at the national
and regional levels as well as to specific clients. We have built three training brands at the national level,
namely, “The Basics Reinsurance” , “ReSearch” and “Chief Actuaries Forum” , and we will continue to
introduce more in-depth training services.

» 2015 R E R HITRIE
2015 %, hEHHFHEEN. FEAZBERRAERIEAT MO 2015 5 hE BB HIPLEEAL TR
RRSEEEE T k. KB, RARKEAAR. BEREAT. ASRRATN 70 REABEHRES
MT ARSI, FEERRYSEREBETLA THETRRIET. BETHURE. FEREENAUERRNA
& ERIDRART .

» 2015 China Chief Actuary Forum

The 2015 China Chief Actuary Forum hosted by China Association of Actuaries and co-hosted by the
Company was successfully convened in Beijing on December 10, 2015. With the theme of “transformation,
ice-breaking and development” , the forum attracted over 70 chief actuaries from insurance groups,
property insurance companies and life insurance companies. In-depth discussions were held on the trial
operation of the China Risk Oriented Solvency System, market-oriented rate reform, endowment insurance
policy and big data technology application against the backdrop of further all-round reforms.
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» Fifth Seminar on “Reinsurance and Reinsurance Business Value Enhancement”

In 2015, China Re Life successfully held the Fifth Seminar on  “Reinsurance and Reinsurance
Business Value Enhancement” , making presentations on the rationale of life reinsurance,
determination of retention and related issues, catastrophe reinsurance pricing and analysis
of key terms, discussion of reinsurance contract texts, reinsurance bill & statement and
settlement processing practice, TPD insurance case study and implications, etc. More than 70
professionals working in the actuarial, operation, underwriting & claim settlement and product
development sectors of over 50 direct insurance companies joined the seminar.

) BZRE BEET SMEITTED

2015 &, HBEFRRINFEDEZE “FHRER SEEFYIFITER, BIERRAR. B RMFHR
BT UL, SAFMABREEMRENEFZRERTIR. DEMRE - REEH. BERMERE
VUBS T BB RS OUFT A8 KW T R -

» Third Training Workshop for China Re Life “ReSearch”

In 2015, China Re Life successfully held the Third Training Workshop for China Re Life

“ReSearch” . This event invited professionals from JD, Ant Financial and Haola Science
to deliver keynote speeches on the risk control of Internet life insurance, The big data
application for internet insurance, opportunities and analysis of Internet insurance, and the
innovation of Internet insurance.

h g 5K20155F 5K KW if &
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B Financial Status » »

B Balance Sheet as at 31 December 2015

(Expressed in Renminbi Yuan)

Assets 2015 2014
Cash at bank and on hand 3,135,418,166 1,938,428,998
Financial assets at fair value through profit or loss 2,889,132,670 525,794,729
Financial assets held under resell agreements 1,243,901,022 793,100,000
Interest receivable 997,842,981 933,864,498
Reinsurance receivable 19,096,463,150 3,387,945,289
Ceded share of unearned premium reserves 390,840,506 182,845,980
Ceded share of outstanding claim reserves 1,512,758,973 845,216,036
Ceded share of life reinsurance reserve 1,353,905,114 1,715,468,886
Ceded share of long term health reinsurance reserve (2,405,960,469) -
Term deposits 13,220,000,000 15,120,000,000
Available-for-sale financial assets 17,160,095,354 16,559,277,324
Held-to-maturity investments 11,274,785,408 10,318,767,769
Investments classified as loans and receivables 7,978,000,000 7,173,000,000
Policy loans 280,725,396 223,551,555
Long-term equity investments 5,093,058,458 4,024,005,949
Investment properties 1,061,571,790 -
Statutory capital deposit 1,750,000,000 1,550,000,000
Fixed assets 7,089,896 8,204,343
Intangible assets 31,227,121 12,959,245
Other assets 113,509,777,089 19,970,973,448
Totalasets 199,580,632,625 85,283,404,049
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R WERIR SR B 7.,978,000,000 7.,173,000,000
R P B EERR 280,725,396 223,551,555
KHRAUR % 5,093,058,458 4,024,005,949
REM B 1,061,571,790 -
FHESRIIS 1,750,000,000 1,550,000,000
EEE 7,089,896 8,204,343
TR B 31,227,121 12,959,245
Hthg = 113,509,777,089 19,970,973,448
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B Balance Sheet as at 31 December 2015

Liabilities and owners’ equity

(Expressed in Renminbi Yuan)

Liabilities
Secuirities sold under agreements to repurchase 3,614,965,210 1,300,000,000
Reinsurance payables 2,957,016,299 1,962,904,636
Employee benefits payable 106,563,954 95,348,334
Taxes payable 532,828 16,082,803
Policyholder deposits and investments 119,920,310,410 22,142,755,477
Unearned premium reserves 1,256,773,804 861,693,698
Outstanding claim reserves 3,261,587,714 2,736,423,307
Life insurance reserves 48,959,114,887 39.795,203,740
Long-term health insurance reserves 3,414,400,035 3,143,392,068
Deferred tax liabilities 913,319,291 749,559,760
Other liabilities 2,948,740,781 1,658,346,277
Total liabilities 187,353,325,213 74,461,710,100
Owners’ Equity
Paid-in capital 6,720,000,000 6,720,000,000
Capital reserve 27,987,443 27,987,443
Other comprehensive income 906,218,334 1,087,083,770
Surplus reserve 600,610,235 338,662,345
Generalrisk reserve 600,610,235 338,662,345
Retained earnings 3,371,881,165 2,309,298,046
Total owners’ equity 12,227,307,412 10,821,693,949
| Totollicbiifiesandowners’ equity | 199580632625 85,283,404,049
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B Income statement for the year ended 31 December 2015
(Expressed in Renminbi Yuan)
ltem 2015 2014
Operating income 18,483,952,595 20,585,082,975
Gross written premiums 22,861,388,599 20,957,429,283
Including: Premiums ceded from cedant 22,861,388,599 20,957,429,283
Less: premiums retroceded (9.723,902,989) (2,532,384,522)
Changes in unearned premium reserves (186,657,346) (112,714,088
Net premiums earned 12,950,828,264 18,312,330,673
Investment income 5,416,626,753 2,049,486,657
(Losses) / gains from changes in fair value (25,953,402) 4,643,966
Foreign exchange gains 15,040,714 8,136,484
Other operating income 127,410,266 210,485,195
Operating expenses (15,186,168,888) (20,044,203,255)
Payments on surrenders (2,060,346,164) (9.848,654,424)
Claims (9.261,628,670) (4,564,315,060)
Less: Claims retroceded 1,124,845,273 1,312,423,107
Changes in insurance reserves (9.921,664,549) (6,303,082,729)
Less: retroceded share of insurance reserves (2,099,981,303) 437,906,478
Commissions for assumed reinsurance (2,414,424,924) (952,282,454)
Fee and commission expenses (520,321) (728,617)
Business tax and surcharges (134,099,845) (17,230,802)
General and administrative expenses (171,017,244) (185,808,703)
Less: commission retroceded 10,250,881,037 462,000,274
Other operating expenses (482,859,395) (399,307,734)
Impairment (losses)/ reversal (15,352,783) 14,877,409
Operating profit 3.297,783,707 540,879,720
Add:Non-operating income 55,196,803 1,130,746,669
Less:Non-operating expenses (340,194) (816,810)
Profit before income tax 3.352,640,316 1,670,809,579
Less:lncome tax expense (733,161,417) (357,737,108)
Net profit for the year 2,619,478,899 1,313,072,471
Other comprehensive income, net of tax (180,865,436) 1,718,890,493
Total comprehensive income for the year 2,438,613,463 3,031,962,964
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B Cash flow statement for the year ended 31 December 2015

ltem

Cash flows from operating activities:

(Expressed in Renminbi Yuan)

2015

2014

Proceeds from reinsurance business, net

3,896,580,425

Increase in policyholders’ deposits 2,727,584,583 1,415,081,026
Proceeds from other operating activities 80,681,313 97,306,940
Sub-total of cash inflows 2,808,265,896 5,408,968,391
Payment for reinsurance business, net (3,416,953,749) -
Payment to and for employees (99,987,792) (95,634,246)
Payment of various taxes (899,391,780) (442,285,062)
Payment for other operating activities (96,613,725) (66,818,431)
Sub-total of cash outflows (4,512,947,046) (604,737,739
Net cash (outflow) / inflow from operating activities (1,704,681,150) 4,804,230,652
Cash flows from investing activities:

Proceeds from disposal of investments 37,389,939,751 11,882,403,344
Investment returns received 2,708,608,481 2,544,386,863
Proceeds from other investing activities 380,344,581 172,798,388
Sub-total of cash inflows 40,478,892,813 14,599,588,595
Payment for acquisition of investments (38,792,945,860) (18,806,728,956)
Infongible assels and othe longerm assefs (116,073,253) (862,995.351)
Payment for other investing activities (467,592,410) (185,859,556)
Sub-total of cash outflows (39,376,611,523) (19,855,583,863)
Net cash inflow / (outflow) from investing activities 1,102,281,290 (5,255,995,268)

Cash flows from financing activities:

Proceeds from securities sold under agreements to repurchase

243,405,232,514

59,192,999,949

Sub-total of cash inflows

243,405,232,514

59,192,999,949

Payment for securities sold under agreements to repurchase (241,425,434,855) (58,506,842,780)
Sub-total of cash outflows (241,425,434,855) (58,506,842,780)
Net cash flows inflow from financing activities 1,979,797,659 686,157,169
gf;%céggg%g:ﬁco?éggonge rate changes on cash 84,512,510 186,066
Net increase in cash and cash equivalents 1,461,910,309 234,578,619
Add: Cash and cash equivalents at the beginning of the year 1,358,341,557 1,123,762,938
Cash and cash equivalents at the end of the year 2,820,251,866 1,358,341,557
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Statement of changes in shareholders’ equity for the year ended 31 December 2015

£ SRR A BARNR HhiR & s
e Paid-in capital Capital reserve Otheriﬁgomnereehensive

015 181 H Balance at 1 January 20 6,720,000,000 987,44 087,083,770
AEEHTEHEE Changesin equity for the year
1. 285z 58 Total comprehensive income - - (180,865,436)
2. ¥5EASE  Appropriation of profits

-IREE S AT Appropriation for surplus reserve . . _

- BRI X EE Appropriation for general risk reserve - - -

- W& AR Distributions to shareholders - : .
EiR 1 ZE2/Mt  Sub-totalof 1to 2 (180,865,436)
2015 % 12 B 31 H&%n Balance at 31 December 2015 6,720,000,000 27,987,443 906,218,334
KREHFETENELE Changesin equity for the year
1. Z5EEE  Total comprehensive income - - 1,718,890,493
2. F5ESE Appropriation of profits

-IRENE S AR Appropriation for surplus reserve - - -

- IBE— XSS Appropriation for general risk reserve - - -
3. Hfth Other - 2,651,208 -
Eif 1 = 3/t  Sub-totalof 1to 3 - 2,651,208 1,718,890,493
2014 % 12 3 31 H&%i Balance at 31 December 2014 6,720,000,000 27,987,443 1,087,083,770
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(Expressed in Renminbi Yuan)

10,821,693,949

- - 2,619,478,899 2,438,613,463
261,947,890 - (261,947.890) -

- 261,947,890 (261,947.890) -

- - (1,033,000,000) (1,033,000,000)
261,947,890 261,947,890 1,062,583,119 1,405,613,463
600,610,235 600,610,235 3.371,881,165 12,227,307,412 E

- - 1,313,072,471 3,031,962,964
131,307,247 - (131,307,247) -
- 131,307,247 (131,307,247) -
- - - 2,651,208
131,307,247 131,307,247 1,050,457,977 3.034,614,172
338,662,345 338,662,345 2,309,298,046 10,821,693,949
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B Notes to the Financial Statement for the year
ended 31 December 2015

1. Basis of preparation

The financial statements have been prepared in
accordance with the requirements of Accounting
Standards for Business Enterprises issued by the
Ministry of Finance of the People’ s Republic of
China.

2. Accounting year
The accounting year of the Company is from 1
January to 31 December.

3. Functional currency and presentation currency
The functional currency of the Company is the
Renminbi (RMB) and the financial statements are
presented in Renminbi. Functional currency is
determined by the Company on the basis of the
currency in which major income and costs are
denominated and settled.

4. Foreign currency translation

Foreign currency transactions are, on initial
recognition, translated to RMB at the rates that
approximate the spot exchange rates on the dates
of the transactions. The rates are determined under
a systematic and rational method.

Monetary items denominated in foreign currencies
are translated to Renminbi at the spot exchange
rate at the balance sheet date. The resulting
exchange differences are generally recognised in
profit or loss Non-monetary items that are measured
at historical cost in foreign currencies are translated
to Renminbi using the exchange rate at the
transaction date.

5. Financial instruments

Financial instruments include cash at bank and
on hand, investments in debt and equity securities
other than those classified as long-term equity
investments, receivables, payables, policyholder
deposits and investments and paid-in capital.

A financial asset or financial liability is recognised in
the balance sheet when the Company becomes
a party to the contractual provisions of a financial
instrument.

The Company classifies financial assets and liabilities
into different categories at initial recognition based
on the purpose of acquiring assets or assuming
liabilities: financial assets and financial liabilities
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at fair value through profit or loss, loans and
receivables, held-to-maturity investments, available-
for-sale financial assets and other financial liabilities.

6. Fixed assets

Fixed assets represent the tangible assets held by the
Company for use for administrative purposes with
useful lives over one year, The Company’ s fixed
assets include buildings, machinery and equipment,
motor vehicles, and office and wiring equipment.

Fixed assets are presented in balance sheet at cost
less accumulated depreciation and impairment
provision.

7. Intangible assets

Intangible assets are stated in the balance sheet
at cost less accumulated amortisation (where the
estimated useful life is finite) and impairment losses .

For an intangible asset with finite useful life, its cost
less estimated residual value and accumulated
impairment losses is amortised over its estimated
useful life, unless the intangible asset is classified as
held for sale.

The Company’ s intangible assets mainly represent
the software. The useful life is 5 years.

8. Insurance contracts

Insurance contracts are contracts entered into
by the insurer and policyholders where the insurer
accepts significant insurance risk. Insurance
contracts held by the Company are reinsurance
contracts. Reinsurance contracts are contracts
where an insurer (reinsurance cedant) cedes a
certain portion of premiums to another insurer
(reinsurance acceptor), and the reinsurance
acceptor makes compensation to the cedant for
the compensation cost and other relevant expenses
arising from the original insurance contract.

Some insurance contracts contain both insurance
risks and other risks, where the insurance risks can be
distinguished from other risks and can be measured
separately; the insurance risks may be separated
from other risks. The component of insurance
risks shall be accounted for as an insurance
contract; and the component of other risks shall
be accounted for as a non-insurance contract.
Where the insurance risks cannot be distinguished
from other risks, or where the insurance risks can
be distinguished from other risks but cannot be
measured separately, the entire contract shall be

accounted as an insurance contract if the insurance
risk is significant; otherwise it shall be accounted as a
non-insurance contract.

The Company performs significant insurance risk
tests at initial recognition of a contract. Other
contracts held by the Company which do not
meet the definition of insurance contracts should
be recognized and measured in accordance with
accounting policies for financial instruments.

9. Insurance contractincome

Reinsurance premium income is recognized when
the reinsurance contracts are issued, related
insurance risk is undertaken by the Company, it is
probable that related economic benefits will flow to
the Company and the amount of related income
can be reliably measured.

10. Insurance contract cost

Insurance contract cost refers to total outflow
of economic interests caused by an insurance
contract which will lead to equity reduction and
has no consequence with profit allocation to
owners. Insurance contract cost mainly comprises
commission incurred, claims costs and various
reserves of insurance contracts.

Claims costs comprise claims payments, benefit
and expenses incurred to process claims, including
attorney fees, litigation fees, loss inspection
fees, wages and salaries of the personnel for the
settlement of claims, etc.

When recognizing reinsurance premium income,
the Company calculates to determine the amount
of premium ceded and retroceded share of
expenses and recognized them in the income
statement according to retrocession contracts.
When determining the amount of claims payments
or claims expenses incurred to write off the balance
of reserves related to reinsurance contracts, the
Company calculates to determine the amount of
retroceded share of claims costs and recognize
them in the income statement and write off the
balance of ceded share of reserves.

11. Insurance contract reserves

The Company measures the insurance contracts
reserve as at the balance sheet date. The insurance
contract reserves are consisted of unearned
premium reserves and outstanding claim reserves,
including life insurance contracts reserves and non-
life insurance contracts reserves. Life insurance
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contracts reserves are disclosed as life insurance
reserves and long-term health insurance reserves
on the financial statements, whilst non-life insurance
contracts reserves are disclosed as unearned
premium reserves and outstanding claim reserves.

When measuring insurance contract reserves,
the Company classifies insurance contracts
whose insurance risks are of similar nature as a
measurement unit.

The Company measures insurance contract reserves
based on the expected future net cash outflows
under the insurance contracts, considering time
value of money. Margins are considered and
separately measured in determining insurance
contract reserves. Margins are released in the

income statement over the insurance coverage
period using systematic and reasonable methods.

At inception of an insurance contract, any “day-
one” gain is not recognized in the income
statement, but, any “day-one” loss is recognized
in the income statement, as incurred.

When recognizing insurance contract reserves, the
Company estimates the future net cash flows under
the retrocession contracts, and recognizes the
insurance reserves recoverable from reinsurance
acceptor as ceded share of reserves.

12.Income tax

Except for the income tax arising from transactions
and matters that are directly recognised
in shareholders’ equity (including other
comprehensive income), the Company recognises
current tax and deferred tax in profit or loss for the
current period.

Current tax is the expected tax payable calculated
at the applicable tax rate on taxable income for the

year, plus any adjustment to tax payable in respect
of previous years.

Deferred tax assets and liabilities arise from
deductible and taxable temporary differences
respectively, being the differences between the
carrying amounts of assets and liabilities for financial
reporting purposes and their tax bases, which
include the deductible tax losses and tax credits
carried forward to subsequent periods.

At the balance sheet date, deferred tax is measured
based on the tax consequences that would
follow from the expected manner of recovery or
settlement of the carrying amount of the assets and
liabilities, using tax rates enacted at the reporting
date that are expected to be applied in the period
when the asset is recovered or the liability is settled.

13. Generalrisk reserve

Effective 1 January 2007, the Company, according
to Regulations relating to Accounting System for
Financial institutions and the related Application
Guidance, provided for general risk reserve based
on 10% of their current year net profits. The above-
mentioned general risk reserve is provided for
maijor disasters or losses, and it cannot be used for
dividends or appropriation to capital.

14. Taxation
The statutory tax rate for the company is 25%.

The types of taxes applicable to the Company’ s
rendering of services include business tax, urban
construction tax, and education surcharge. The
applicable tax rate for the Company is 5%. The city
construction charges and education charges are
separately charged at 7% and 5% of business tax.

Audit opinion of KPMG Huazhen LLP:

In our opinion, the financial statements present
fairly, in all material respects, the financial position
of the Company as at 31 December 2015, and the
financial performance and the cash flows of the
Company for the year then ended in accordance
with the requirements of Accounting Standards for
Business Enterprises issued by the Ministry of Finance
of the People's Republic of China.
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M Business Development » »

In the complex and volatile business environment, especially with the adverse factors such as fluctuations
of exchange rates and downward interest rate, the Company continued to consolidate the dominant
position of its traditional business with competitive advantages in the domestic market, diversified into
domestic and overseas savings-type business, actively seized opportunities in the financial reinsurance
market, accelerated the cultivation of new growth drivers, and continued to strengthen assets and liabilities
management. As a result, the Company achieved positive result driven by two-wheel operation of both
insurance and investment, together with the concurrent development in both domestic and overseas
markets. In 2015, the reinsurance premium income of the Company amounted to RMB22,861 million, and
the total written premiums ( “TWPs” ) amounted to RMB26,192 million (including TWPs of RMB3,331 million for
savings-type universal life insurance), representing a year-on-year increase of 14.7%.

B Business Analysis

In terms of business lines, the company ‘s life and health reinsurance business is featured by concurrent
development of protection-type reinsurance, savings-type reinsurance and financial reinsurance in
domestic and overseas markets.

The following table sets forth the reinsurance premium income from our life and health reinsurance business
by business line for the reporting periods indicated:

Unit: RMB in millions, except for percentages *For the Year Ended 31 December

2015 2014

Business lines Amount Percentage Amount Percentage
Domestic protection-type reinsurance 3,642 15.9% 2,877 13.7%
Domestic savings-type reinsurance 531 2.3% 671 3.2%
Domestic financial reinsurance 14,809 64.8% 11,455 54.7%
; 18,982 83.0% 15,003 71.6%
Overseas savings-type reinsurance 3,361 14.7% 5,302 25.3%
Other overseas business 518 2.3% 652 3.1%
Overseas in total 3.879 17.0% 5,954 28.4%
22,861 100% 20,957 100%




2015

- U B .

PBERFERS

China Life Reinsurance Company LTD.

Annual Report 2015

WEREER » »

EERSENEEIMET, FAELRER. AXTITHAFELT, ARATHSLHRACRRB L SAENTIZES
WL, ZARRERIMEER S, RIRIBEM S BRIETIHV S, INREFFTAL S8R, RRTINSE R = A fEks),
ERHWFERE “WRER" « HFRSRIINELLRAORFSE. 2015 F, REKASMRBRAART 228.61 {27,
MRREART 261.92127T (SMEELLERMRREART 33.3127T) , BLEK 14.7%.

LIR30y

MU FHFEE, AANASBRRULSEIALEA. BRI, RELBRRE. HEEBRE. YEBREFDR
RAIRF R

TRUFREHAAGBRE LS FFLNIRERA:

B ARFEAT, AHLBRI “$i% 12 A 31 BLLERE
2015 4 2014 %
BRRERBRE 3,642 15.9% 2,877 13.7%
RREEIBRK 531 2.3% 671 3.2%
15 T 5 FR K 14,809 64.8% 11,455 54.7%
BIMES RBIRK 3,361 14.7% 5,302 25.3%
LN 518 2.3% 652 3.1%
B AT 3,879 17.0% 5,954 28.4%
&it 22,861 ‘ 100% 20,957 A

55N / Business Development 36 / 37



In addition, the Company also actively developed savings-type universal life reinsurance business.
The following table sets forth the TWPs for the savings-type universal life reinsurance for the reporting
periods indicated:

Unit: RMB in millions, except for percentages *For the Year Ended 31 December
2015 2014
Universal life reinsurance Amount | Percentage Amount | Percentage
Domestic savings-type universal life reinsurance 409 12.3% - -
QOverseas savings-type universal life reinsurance 2, 922 87.7% 1, 881 100.0%

100.0% 100.0%

B Domestic Life and Health Reinsurance

The Company continued to consolidate the dominant position of traditional domestic business with its
key clients by developing popular products including critical illness and cancer insurance, new types of
accident insurance etc., promoted its “assets driving liabilities” business model, made breakthroughs
in domestic single premium universal life insurance business, and seized the opportunities in the financial
reinsurance market. As a result, it achieved a balanced development of both business volume and profit.
In 2015, the Company’ s domestic business reached a new record high with TWPs of RMB19,321 million,
representing an increase of 29.2% from 2014, of which reinsurance premium income was RMB18,982 million,
representing an increase of 26.5% from 2014.

The Company adopted proactive pricing strategies and differentiated underwriting policies in protection-
type reinsurance business. On one hand, it improved service experiences of key clients by providing value-
added services such as health management and expedited access. On the other hand, it promoted
technical research and results sharing, and actively supported client companies in product development
and upgrading by product cooperation and experience sharing. Positive progress has been achieved in
life, health and accident insurance business simultaneously. In 2015, the Company’ s reinsurance premium
income from protection-type reinsurance business was RMB3,642 million, representing an increase of 26.6%
from 2014.

The Company adopted a strategy of selecting proper timing to conduct savings-type reinsurance
business. Amid continuous relatively high business cost in domestic market, it promoted the business model
of “assets driving liabilities” , explored business opportunities with effective support from assets, and
made breakthroughs in domestic single premium universal life insurance business. In 2015, the TWPs of the
Company’ s domestic savings-type reinsurance business amounted to RMB940 million, representing an
increase of 40.1% from 2014, of which reinsurance premium income from savings-type reinsurance business
was RMB531 million, representing a decrease of 20.9% from 2014.

In respect of financial reinsurance business, the Company insisted on an underwriting strategy with a focus
on profitability and business quality. It captured market opportunities brought by the rapid growth of high-
cash value products as well as capital market fluctuations, actively expanding into financial reinsurance
business with relatively lower risk and higher profit margin while ensuring its own solvency sufficiency,
which has helped to increase its domestic market share and further promoted the cooperation in other
reinsurance businesses. In 2015, the reinsurance premium income from financial reinsurance business was

RMB14,809 million, representing an increase of 29.3% from 2014.
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B Overseacs Life and Health Reinsurance

Against the background of fluctuations in RMB exchange rate, increased competition and decrease in
market demand, the Company strengthened the cooperation with clients and successfully implemented
several conversion programs with regards to near-maturity policies, continued to advance RMB-
denominated insurance product innovations and expanded asset-driven universal life reinsurance business
in order to promote the diversified development of its cross-border RMB reinsurance business. The Company
also actively strengthened the communication with regulatory authorities and primary insurance companies
in markets outside Hong Kong and reasonably developed foreign-currency savings-type business, and as
a result it maintained relatively stable volume and cash flows of overseas savings-type business. In 2015, the
overseas savings-type business declined with TWPs amounting to RMB6,283 million, representing a decrease
of 12.5% from 2014, of which the reinsurance premium income from overseas savings-type business was
RMB3,361 million, representing a decrease of 36.6% from 2014 and the TWPs of overseas savings-type
universal life reinsurance were RMB2,922 million, representing an increase of 55.3% from 2014.

The Company continued to deepen overseas business cooperation and communication. In addition
to overseas savings- type reinsurance business, it also carried out reciprocal business and catastrophe
reinsurance business. In 2015, the reinsurance premium income from other overseas business amounted to
RMB518 million, representing a decrease of 20.6% from 2014, mainly due to RMB exchange rates fluctuations
and accounting adjustments.

In terms of reinsurance arrangement and form of reinsurance, the Company’ s life and health reinsurance
business primarily consists of treaty reinsurance and proportional reinsurance, in line with the business
distribution of life and health reinsurance market.

The following table sets forth the reinsurance premium income from the Company’ s life and health
reinsurance business by reinsurance arrangement for the reporting periods indicated:

Unit: RMB in millions, except for percentages *For the Year Ended 31 December
2015 2014
Reinsurance agreement Percentage Amount Percentage
Treaty reinsurance 22,650 99.1% 20,716 98.9%
Facultative reinsurance 211 0.9% 241 1.1%

100.0%

The following table sets forth the reinsurance premium income from the Company’ s life and health

reinsurance business by form of reinsurance for the reporting periods indicated:

Unit: RMB in millions, except for percentages *For the Year Ended 31 December
2015 2014
Form of reinsurance Amount Percentage Amount Percentage
Proportional reinsurance 22,816 99.8% 20,922 99.8%
Non-proportional reinsurance 45 0.2% 35 0.2%

100.0% 100.0%
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In terms of type of insurance, the Company’ s life and health reinsurance business is primarily comprised of
life insurance. Due to the overall growth of the health insurance market, the percentage of health insurance
increased by 2.0 percentage points from 2014, and the percentages of life insurance and accident
insurance decreased by 1.2 percentage points and 0.8 percentage point, respectively. The business
structure remained largely stable.

The following table sets forth the reinsurance premium income from the Company’ s life and health
reinsurance business by type of insurance for the reporting periods indicated:

Unit: RMB in millions, except for percentages *For the Year Ended 31 December
2015 2014
Type of insurance Amount Percentage Amount Percentage
Life 17,804 77.9% 16,577 79.1%
Health 3,255 14.2% 2,551 12.2%
Accident 1, 802 7.9% 1,829 8.7%

Total 22,861 100.0% 20,957 100.0%
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1. B/AF Headquarters

R (8610)-66576366 66576365

I (RS fEE: (8610)-66576363 66576262
WO b ERTERRSEAE 112

FEBRRAEIR. 9B 15&. 16 &

fR4%: 100033

Tel. (exchange): (8610)-66576366 66576365

Fax: (8610)-66576363 66576262

Address: Floors 1, 9, 15 and 16, China Re Building,

No. 11 Jinrong Avenue, Xicheng District, Beijing, China
Postcode: 100033

2. k&4 47 Shanghai Branch

A (8621)-58369788

f£E: (8621)-58369570

ik ERTHEATX RN 1318 5
BRIBITAEIE 304 25t

fR4m: 200120

Tel. (exchange): (8621)-58369788

Fax: (8621)-58369570

Address: Suite 304 DBS Bank Tower, No.1318 Lujiazui Ring Road,
Pudong New Area, Shanghai, China

Post code: 200120

3. F®H14>2 8 Shenzhen Branch
H#: (86755)-25835868

f£E: (86755)-82070386

b SRHYITREARES 5002 5
HhF gl oKdk 4312-4315

HR4m: 518008

Tel. (exchange): (86755)-25835868
Fax:(86755)-82070386

Address: Room 4312-4315, Shun Hing Square, No. 5002,
Shennan East Road, Shenzhen, China

Post code: 518008
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